
 
 

 
 

 

 
 

 

 
 

 
 
 

  
 

 
 

 
  

 
  

 
 

  
 

 
  

 
   

 
  

 
 

   
 

 
 

 
 
  

______________________________________________________________ 

REGIONAL TRANSPORTATION COMMISSION OF WASHOE COUNTY (RTC) 
INVESTMENT COMMITTEE MEETING 

Monday 1:00 p.m. July 26, 2022 

PRESENT: 

Christian Schonlau, RTC Director of Finance/CFO 
Jelena Williams, RTC Financial Manager 

Nelia Belen, RTC Accountant 
Wale Kajopaiye, Senior Managing Consultant, PFM Asset Management LLC 

The RTC Investment Committee Meeting was held on July 26, 2022 at 1:00 p.m. via Zoom and was 
called to order by Christian Schonlau.  The following business was conducted: 

ROLL CALL 

Present: Christian Schonlau, Jelena Williams, Nelia Belen, and Wale Kajopaiye 

Absent: Bill Thomas, AICP, RTC Executive Director 

Item 1 APPROVAL OF AGENDA 

Christian Schonlau opened the meeting and asked for a motion for approval of the Agenda. Jelena 
Williams moved to approve and Nelia Belen seconded.  Motion passed. 

Item 2 PUBLIC INPUT  

Christian Schonlau asked if there were any public comments.  As there were none, we moved onto the 
approval of the April 20, 2022 meeting minutes. 

Item 3 APPROVAL OF MINUTES 

Christian Schonlau asked if everyone had a chance to look at the minutes, and if there were any 
changes or comments?  As there were no change or comments, Jelena Williams moved for approval 
of the minutes, with Nelia Belen seconding.  Motion passed. 
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Item 4 DISCUSSION OF THE RTC DEBT SERVICE RESERVE INVESTMENT 
PERFORMANCE AND POSSIBLE APPROVAL OF A RECOMMENDATION 
TO BE PRESENTED TO THE RTC BOARD OF DIRECTORS 

Wale Kajopaiye from PFM Asset Management discussed the Investment Performance Review packet 
for the Quarter ended June 30, 2022, for the Regional Transportation Commission of Washoe County. 

Wale Kajopaiye:  We will start with the Market Update, and then go through the Account Summary 
and Portfolio review. 

Most of what we saw in the 1st Quarter has continued to linger and move into the 2nd Quarter.  The 
biggest and the most painful of them being high inflation.  Inflation has driven a lot of the markets, 
including bonds and stocks, into a bear market this year and because of that we are starting to see more 
depressed consumer confidence moving forward.  We also started to see growing potential of a 
recession based upon some of the data and the slow-downs that we are currently seeing.  We had a 
negative GDP for the 1st Quarter of this year. We’re expecting another GDP drop this week.  If that is 
negative, technically we would be labeled in a recession. 

The Federal Reserve continues to tighten their monetary policy.  They are in a very aggressive rate 
hiking battle right now trying to curve inflation.  We’ve had three rate hikes, 25 basis points, 50 basis 
points and 75 basis point this year.  We’re expecting another 75 basis rate hike tomorrow, but we’ll 
see what the Fed has to say about that in their meeting.  They are also starting to start to reduce their 
balance sheet in double back pay starting in September.  That is something they are using as a way to 
help curb inflation. 

We’ve also seen spreads widen because of the Fed increasing rates.  We’re seeing high commodity 
prices, a lot of that having to do with the conflict happening in Ukraine. 

We looked at the CPI data.  This is basically looking at a basket of goods and looking at how inflation 
has changed over the last year or so.  The price at the end of June was 8.6 and we are now at 9.1. 
Inflation has not yet peaked yet, but we still have relatively very high inflation in what we’re 
historically used to seeing. 

When we look at what consumers are thinking; consumers still think that the short-term inflation data 
is going to be very painful.  Obviously we are expecting this to abate over the long run, but in the short 
run a lot of people are still expecting to feel a lot of pain when it comes to where inflation is currently 
trending. 

When we look at the overall data, we’re in a space where we’re getting good data and bad data. 
Unemployment continues to be relatively low, which is always good.  We looked at retail sales and 
that continues to be strong moving forward, but then again, when we look at consumer sentiment and 
existing home sales with the cost of ownership continuing to climb. 
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We have a lot of people asking if we are in an inflation.  Historically, recessions have been 
accompanied by times of high inflation.  So, this time may not be very different, but we’ll wait and see 
what the GDP is that comes out this week and says as far as where growth is heading. 

When we look at some of the projections that the Fed has made from where they were in March to 
now, they’ve reduced their GDP projections expecting slower growth, and they are expecting 
unemployment to tick up a little bit.  They are saying that the PTE inflation will be a little more sticky, 
even though in the long run they do expect that to come down.  They are expecting their TCE 
projections to be a tad bit higher than where they were in March. Also, they are going to have to 
increase the Fed Funds a lot more aggressively than they had anticipated when they started hike rates 
earlier this year. 

Page 7 is a chart that gives you an idea of where the Committee feels rates should be in the long run. 
We see that a lot of the Federal Committee Members are somewhere in that 3-4% range.  That seems 
to be the consensus moving all the way into 2024.  When they look at the long term rate, they expect 
at some point they will have to reduce rates, but again, that will come once inflation gets under control. 

Page 8 is talking about the Treasury Index and how income and total price returns have changed over 
the years.  This chart gives you a little more of glance of how the different sectors in that 1-5 year 
maturity space and bond markets have done.  Since rates did move relatively higher in the 1st and 2nd 

Quarters of this year, we see that had a negative impact on the performance for the year.  So, again, as 
rates go up, bond prices tend to move down.  When we look at the longer term picture and we look at 
how they have performed over a 10-Year average, all of the sectors, treasuries, agencies, asset backed 
securities and also Corporate AAA still have positive returns over the long term time frame.  So, as we 
get this part of the cycle that is sometimes painful to endure, we have to just think longer term that we 
will eventually get past this. 

Page 9 has a little bit more color on our commentary about the different sectors in the bond market.   

From PFM’s standpoint, this gives you an idea of how we’re feeling about different sectors of the 
market. We still think treasuries are fairly attractive.  We do like Corporates, but as we get to more 
threats of a possible recession, we’re not as positive on Corporates as we were in the 2nd Quarter. 
We’ve kind of brought that down just a tad and are being a little more selective in that space. Same 
with Asset Backed Securities as well. 

That is it for the Market update, do we have any questions so far?  Seeing that there are no questions, 
we’ll move onto the Account Summary. 

When we look at the Account Summary, we have a portfolio of about $7.8 million with a majority of 
the assets in the portfolio sitting in that 1-2 year maturity.  Then the second biggest chunk of the 
portfolio sitting in that 2-3 year maturity area. 72% of the portfolio is made up of Federal Agencies 
and the other 28% being made up of U.S. Treasuries.  We are well within the limits of what the 
investment policy allows, so there are no worries in that section. 

3 



 
 

 
 

 
 
 

  
 

 
 

  
 

 
 

   
 

 
  

 
 

 
 

 
 

 
 

 
 

  
 

 
 

 

Moving into the portfolio review, when we look at the effective duration, we have a duration of 1.24 
years.  Duration measures sensitivity to interest rate movements over time.  Our Yield at Cost is .32%, 
so this is the income that is generated by the portfolio and the Yield at Market is at 2.76%.  As we can 
see, we do have very high credit quality rating in the portfolio. 

When we move to the portfolio composition, you can see it hasn’t really changed over the last year.  A 
lot of that mainly has to do with the portfolio size.  The types of bonds or the access to the fixed income 
market has been very limited, so we haven’t really been able to change much in the portfolio over the 
last four quarters.  The portfolio composition has been pretty steady over that time. 

When we look at the accrued earnings in the portfolio over the last three months, it is about $12,000. 
All of the fixed income investments in the portfolio do generate positive returns, those returns will 
continue to be positive moving forward.  There were no realized gains or losses for the last quarter of 
the year.  

When looking at how the portfolio has performed over time, again this just gives you an idea of the 
growth of the interest earned, we can see that it’s been pretty consistent, somewhere in that $12,000 
range.  As the yields in the portfolio slowly but continually rise and increase over time, if we start to 
get more access to higher yield securities in the portfolio, I’m going to try to take advantage of that as 
we can. 

That is pretty much it, the rest of the presentation just goes over the specific details in the portfolio. 
Again, this quarter there weren’t a lot of buys and sales, so that is the end of the presentation. 

Christian Schonlau:  Thank you Wale.  Based on what I’m seeing there are no proposed changes to the 
portfolio at this time, is that correct. 

Wale Kajopaiye:  No proposed changes, we’re just trying to get through this part of the interest rate 
cycle, where rates are still climbing.  As our portfolio manager starts to see opportunities to capture 
higher yields, they will start to make those purchases as they see fit. 

Christian Schonlau:  Thank you Wale, anyone else? 

Jelena Williams:  No additional questions, just noting that our area is experiencing a similar decrease 
in housing. 

Wale Kajopaiye:  The rates are so high, because homeowners are not finding enough buyers, and the 
cost of ownership has gone up.  They’ve impacted reduced prices to see if they can get people to start 
buying those homes.  That’s a pattern that has been happening over the last couple of months. 

Jelena Williams:  Ok, thank you and thank you for a great presentation. 

Christian Schonlau:  There is no recommendations for the Board at this time, so we will move onto 
member items. 
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______________________________ 

Item 5 MEMBER ITEMS 

Christian Schonlau asked if anyone had any member items.  Being none, we moved onto public input. 

Item 6 PUBLIC INPUT 

Christian Schonlau asked if there was any public input.  Being none, we moved to adjournment. 

Item 7 ADJOURNMENT 

Christian Schonlau asked for a motion for adjournment.  Jelena Williams gave a motion to adjourn, 
which was seconded by Nelia Belen.  Motion carried unanimously and meeting was adjourned. 

The meeting adjourned at 1:20 p.m. 

Christian Digitally signed by Christian Schonlau 
Date: 2022.08.09 13:50:35 -07'00' Schonlau 

Christian Schonlau 
Director of Finance/CFO 
Regional Transportation Commission 
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